
PrasarBharati 
(India's Public Service Broadcaster) 
Directorate General: Doordarshan 

(Budget Section) 

No.G-28012/10/2018-81/ Dated: 18th July, 2020 

Subject-Prompt Payment to suppliers charging of interest on delayed 
payments in GEM. 

Reference is invited to Ministry of Finance, Department of 
Expenditure's letter No.1 (8)/2016/DGS&D/TA/Part File/325, dated 13th 

July, 2020 has issued orders along with Ministry's various orders issued 
from time to time on the above subject. (Copy enclosed) 

In this regard, timelines in payment to vendors, whenever a 
Consignee Receipt and Acceptance Certificate (CRAG) in the GeM is 
auto generated or issued by a buyer and payment is not made 10 days 
thereafter, the buyer organization will be required to pay penal 
interest @ 1 % per month for the delayed payment. 

The amount collected shall be deposited in an account maintained by 
GeM. Th is interest will not be paid to the vendor and wi ll be kept by GeM 
in a separate account, which will be used only for the education of 
sellers/buyers etc. 

It is, therefore, requested to go through the enclosed letters and take 
note of these instructions for strict compliance. 

Encl. :-As above. 

HOO/ODO of All Kendras/Field Units 
Copy to :-
1. PPS to DG DD 
2. PPS to ADG (F), at DG, Doordarshan 

t ~ 
I ~ )o =r-/ );ll 

( . . Chouttan) 
Dy. Director (F) 

2. IT Cell is requested to upload the letter on the websi te. 





No.F.6/'18/2019-PPD
Government of lndia

Ministry of Finance
DeDartment of ExPenditure
Procurement PolicY Division

512, Lok NaYak Bhawan'

New Delhi Dated the 3rd JulY 2020

OFFICE MEMORANDUM

Subject: Prompt payment to suppliers including-MSMEs: Gharging of interest

on delavect p"d;; j;H;etnm9n1^e-llarketplace (GeM)

Reference : This Departm"tiib-rt'rl'r'r"i oiialzors-ppo dated 23 01 2020'

Government has been repeatedry emphasizing the need for prompt payment

to vendors speciaily t " 
vrJrr/le",i"".i""r.1 inJ int"nt oi th" Gor"rnrent in this regard

has been articulated fili;;;t**itur'" Bharat pronoun6srnsn{5 For

orocurements ,nuo" 'no"'lii" 
;;; ;i eFRs 2017' buvers are mandated to make

oavments within 10 ."r"nour'"0"v, #ei generation.lirictuoing auto generation) of

31,';iil;;'il;;;ipt ano nclJptanie certitilate (cRAc) in the GeM

2. ln order to promote greater-drsciplin:^'11i':^""n"ss in payment to vendors' it

is decided that wheneveri-CnnC is auto generateO or issued by a buyer and

oavment is not made r o oJv."ir,"r""fter, the 
-buyer 

organization wiil be required to

pay penat interg.l @l:/: ;:1"''""in"i* ir'" oltvLo 
ffii[:i:ffil?:'S?"?::.tTT:

lini"iin" till the date of such paymenl T-he charge-or-

oeriod of delay. [For "*u'pi"''it 
CRAC is generated on the 1't day of a month and

payment is made bv the ;ff;; "'g'"tJ""ti"'i""1he,20'i 
dav of the month' interest for

l0davswillbecnarged'Thepenalin.terestWillbelo/3omultipliedbyl%i.e.
o:iv"i. rtr".t, may oJtaxen as 30 days in all cases'

3. The amount collected in this regard shall be deposited in an account

maintained bv GeM Thi; i;?t;; *iir notl" paid to the vendor and wlll be kept bv

GeM in a separate """""i*r'itn 
*ifr-b" useO ontv for the education of sellers/

buyers etc., or other pu'po'"t i"f'ted to GeM o' p'bli" procurement with the prior

approval of Departmenl'li g-p*o"iili" 1hlt shall not cover any other interest

oavable to vendors ,no"r".nii5i'Jr'Jontr""trrr obligations, which will be over and

aU6ve the interest as charged above'

4. The above conditions will be applicable for all procurements made from 1't

October, 2020.

5. This issues with the approval of Finance Minister'

1 Kotiu"r u I a raYef, -a nea o Y1

DeputY Secietary to the GgYt:f !91:
Tel.No'2462i305' Email: kn'reddy@gov in

li'tf," S""r"t"ries and Financial Advisers to Government of lndia

qryltoo, 
CGDA, FC/Railway Board - For information and necessary action'

2. Secretary, o"p"'tt"nili F'uiii ent"tp'ises.with a request to consider issuing

appropriate in"t'u"tilnt"to dtlJri" s""tb' Undertakings in this regard'




























